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19 June 2009

Mr lan Woodward

Chairman of the Reliability Panel
Australian Energy Market Commission
PO BOX A2449

SYDNEY SOUTH NSW 1235

By e-mail: submissions@aemc.gov.au

Dear Mr. Waéodward
Draft Report for the Reliability Panel’s Template for Generator Compliance Programs

AEMO appreciates the opportunity to respond to the Reliability Panel’s Draft Report for the
Template for Generator Compliance Programs. This response is being submitted by the
Australian Energy Market Operator (Transitional) Ltd (AEMOT) on behalf of Australian
Energy Market Operator Limited (AEMO). Any reference in this letter and submission to
either AEMO or AEMOT should be taken as a reference to the entity that will exist from 1
July 2009, which will be called the Australian Energy Market Operator.

AEMO's primary concern is with the inclusion of draft Principle 8 which comments on
Generators’ liability regarding compliance breaches in instances where there is reliance on
input from the market operator and/or a Network Service Provider (NSP) to determine power
system related equipment settings. AEMO notes that the inputs it produces rely on the
power system modelling information provided by Generators being correct. Therefore, the
acceptance of a performance standard relies on the accuracy of the information provided.
Where information provided is inaccurate and a compliance breach results, AEMO considers
that Generators should be responsible. This is important because this information is used to
plan and operate the National Electricity Market, and if a Generator’s response differs
materially from what is expected, power system security may be compromised.

Given this, AEMO considers that the inclusion of comments regarding liability for a
compliance breach in draft Principle 8 are inappropriate because they indicate that
Generators would not have any responsibility for compliance breaches in these instances.
AEMO considers that Principle 8 should be amended to reflect the reliance of NSPs and the
market operator on the accuracy of the power system modelling information provided. That
is, a generator should be responsible for reasonable compliance with agreed models. The
inclusion of such a principle would reinforce and strengthen the link between predicted and
actual performance compliant with the information that they provide. This would increase
the role of compliance programs in ensuring information used by planners and the market
operator is as close to actuality as possible.
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AEMO has also provided comments on the draft template. These commentis are set out in
Attachment 1.

For further discussion, please contact Louis Tirpcou on (03) 8664 6615.

Yours Sincerely

Matt Zema
Managing Director and Chief Executive Officer
AEMO (Transitional) Lid

Enc.
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