




Attachment 

STATEMENT OF REGULATORY PRINCIPLES DRAFT CODE CHANGES 
 

Changes to give effect to the revenue cap reopening provisions of the SRP. 
 
Changes to Chapter 6, Part B 
 
After clause 6.2.4(d)(3) insert: 
 
(e1) Notwithstanding clauses 6.2.4(b) and 6.2.4(d), the revenue cap may be varied 

during a regulatory control period. The ACCC must only vary a revenue cap 
during a regulatory control period where: 

 
(i) a Transmission Network Owner and/or Transmission Network Service 

Provider (as appropriate) to which the revenue cap applies is, or is 
reasonably expected to be, materially adversely affected as a result of 
an event beyond the control of the Transmission Network Owner 
and/or Transmission Network Service Provider (as appropriate) the 
effects of which were not foreseen when the revenue cap was set;  

 
(ii) the benefits of varying the revenue cap outweigh the detriment 

resulting from varying the revenue cap; and 
 
(ii) the Transmission Network Owner and/or Transmission Network 

Service Provider (as appropriate) has requested in writing that the 
revenue cap be varied and the request has not been withdrawn in 
accordance with clause 6.2.4(e3). 

 
Whether or not a Transmission Network Owner and/or Transmission Network 
Service Provider (as appropriate) requests a variation pursuant to this clause 
does not foreclose that Transmission Network Owner and/or Transmission 
Network Service Provider (as appropriate) seeking, and the ACCC making, 
allowance or further allowance for the effects of the event in a subsequent 
revenue cap decision for that Transmission Network Owner and/or 
Transmission Network Service Provider (as appropriate). 

(e2) In varying a revenue cap under clause 6.2.4(e1), the ACCC must vary the 
revenue cap to enable the Transmission Network Owner and/or Transmission 
Network Service Provider (as appropriate) to recover the additional costs (net 
of any savings to the Transmission Network Owner and/or Transmission 
Network Service Provider (as appropriate)) which arise in respect of the 
regulatory control period from the material adverse effect of the event which 
has triggered the variation.  Such additional costs include, without limitation, 
additional return on investment, return of investment and operating and 
maintenance expenses.  

 
After cl 6.2.4(e) insert: 
 
(e3) A Transmission Network Owner and/or Transmission Network Service 

Provider (as appropriate) may by notice in writing to the ACCC withdraw its 
request to vary a revenue cap made pursuant to clause 6.2.4(e1) at any time 
prior to the ACCC varying the revenue cap in accordance with clause 
6.2.4(e2).  If the request is withdrawn, the existing revenue cap continues to 
apply.   
 



Changes to explicitly provide for cost pass-throughs in accordance with a revenue 
cap decision. 
 
Insert following clause 6.2.4(f): 
 
(g) In setting the revenue cap pursuant to clause 6.2.4(a), the ACCC may provide for 

amounts to be included in the revenue cap to enable the recovery by the 
Transmission Network Owner or Transmission Network Service Provider of the actual 
or efficient costs (net of any savings to the Transmission Network Owner and/or 
Transmission Network Service Provider (as appropriate)) of each event or 
circumstance (a “pass through event”):  
 
(1) for which full allowance has not been otherwise made in the revenue cap; and 
 
(2) which is of a nature identified in the revenue cap decision as being an event to 

which this clause applies (including without limitation: tax changes, terrorist 
events or changes in service standards). 

 
(h) In respect of revenue caps for which the ACCC has provided pursuant to 

clause 6.2.4(g) for pass-through events, the ACCC may require the Transmission 
Network Owner or the Transmission Network Service Provider (as appropriate) to 
provide information to enable the ACCC to be satisfied that: 

 
(1) the pass-through event has been triggered; or 
 
(2) the Transmission Network Owner or the Transmission Network Service 

Provider (as appropriate) has correctly quantified the actual or efficient costs 
of the pass-through event. 

 
Once the ACCC is satisfied of these matters, the revenue cap is to be adjusted by the 
actual or efficient costs of the pass through event (net of any savings to the 
Transmission Network Owner and/or Transmission Network Service Provider (as 
appropriate))  

 
(i) The pass-through arrangements provided for in revenue cap decisions made prior to 

[insert the date of the Code change] have full effect notwithstanding that the decisions 
were made prior to clauses 6.2.4 (g) and (h) taking effect. 




