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Alfredo Careago
Project Lead
Australian Energy Market Commission

Dear Alfredo

Reference EPR0106
Electricity Network Regulation Review — Package 1 Consultation Paper

Powerlink appreciates the opportunity to provide input to the AEMC’s Consultation Paper for Package 1 of the
Electricity Network Regulation Review (Review). In its paper, the AEMC has focussed on how different services are
classified, the ring-fencing and other tools used to ring-fence regulated network services from contestable
services, and the treatment of assets used to provide regulated and unregulated services.

The AEMC noted that most of the challenges to date have been observed at the distribution level, particularly
given their role is expected to continue to evolve as they increasingly become distribution system operators.
However, similar challenges could emerge at the transmission level in future.

The focus of this submission is on the classification of electricity transmission services.

Under the current arrangements for electricity transmission, the National Electricity Rules (the Rules) define the
different types of services, namely prescribed, negotiated and non-regulated transmission services — not the
Australian Energy Regulator. As a result, any changes to how services are specified can only occur through a Rule
change. These arrangements were established by the AEMC to reflect the nature and significance of transmission
services, which has evolved over time.

Powerlink considers that this is an important distinction between the transmission and distribution regulatory
frameworks that has worked well, that the Rules remain the appropriate place to define such services and should
be retained.

Yours sincerely,

/ngfa

acqueline Bridge
Executive General Manager, Network Investment
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