
Our final rules will improve the robustness of the ISP and support improved 
decision-making for investments in the electricity network 
The AEMC has made more preferable electricity and gas final rules to support better 
integration of gas analysis into the Integrated System Plan (ISP). This is in response to two 
rule change requests submitted by the Minister for Climate Change and Energy, which 
sought to enhance the consideration of gas and community sentiment in the ISP. 

The final gas and electricity rules will support more comprehensive and transparent gas 
analysis within the ISP, enabling a more accurate and reliable ODP and assisting AEMO in 
determining the lowest cost electricity infrastructure investment for consumers It achieves 
this through the following key elements: 

Requiring the Australian Energy Market Operator (AEMO) to include gas development•
projections in the ISP which would provide rigour and clarity around the gas analysis that
informs the ISP
Allowing AEMO to access gas information AEMO collects under the NGR and use it as an•
input for analysis in the ISP
Amending the NGR to ensure confidentiality protections for the gas information is•
maintained.

The AEMC has made no specific rules amendments relating to better integrating 
community sentiment into the ISP in the final rules as we consider the NER is sufficiently 
flexible to enable this without rule amendments. 

The final rules will come into effect immediately.  

The final rule will result in gas development projections being included in 
the ISP 
The final rules will require AEMO to prepare gas development projections as part of the 
development of the ISP. 

The gas development projections would be the projections relating to the gas used by 
AEMO as inputs, assumptions or scenarios in the development of an ISP. They may 
include projections of: 

demand for and available supplies of one or more covered gases•
prices for one or more covered gases•
capacity and utilisation of covered gas industry facilities.•

The final electricity rule provides AEMO with the discretion to consider one or more 
covered gases (such as natural gas, biomethane, hydrogen or a blend of these). This 
means it can choose to consider natural gas, or it can choose to consider one of the 
different covered gases. 

Our final gas rule authorises AEMO to use and disclose information collected under the 
national gas rules (NGR) to fulfil its national transmission planner functions in the national 
electricity rules (NER). These functions include the modelling for and publication of the ISP. 
We expect that this will result in greater alignment between gas analysis in the gas 
statement of opportunities, the Victorian gas planning reports and the proposed ISP 
analysis.  

By allowing access to gas information already collected under the NGR, the administrative 
burden on gas market participants is reduced, ensuring there are no new requests for 
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information. Using gas information available under the NGR ensures alignment between 
key gas publications such as the Gas Statement of Opportunities (GSOO) and the ISP. 

The final gas rule also requires confidentiality of gas information to be maintained.  

AEMO can already consider community sentiment and request information 
from TNSPs  
The NER is sufficiently flexible to enable AEMO to consider community sentiment in the 
ISP. Matters that AEMO must consider when developing the ISP are expressed in more 
general terms in the NER and are capable of covering a wide range of inputs to the ISP 
process, including community sentiment. For example, community sentiment may be an 
input into credible options that AEMO is already required to consider in the NER. AEMO 
and transmission network service providers (TNSPs) can also share information relating to 
community sentiment or local sensitivities through the existing joint planning provisions. 

We made some minor amendments to the final rule from the draft to improve 
clarity 
We have made a series of minor amendments to our rule drafting from draft to final that 
improve clarity on the policy intent and how the rules should be interpreted and applied. 
We made minor amendments to 

reflect that the underpinning data and assumptions are required to be included in the IASR, •
not the gas development projections themselves 
reference the period of development of the power system to which the ISP relates in the gas •
development projections 
allow AEMO more flexibility to determine the cut-off date for gas bulletin board information •
that AEMO will utilise for the gas development projections 
allow the consultation that AEMO has undertaken since publication of the draft rule on its •
ISP methodology to be counted towards the consultation requirements in the final rule 
allow the gas information collected by AEMO under Division 2 of Part 27 of the NGR (East •
Coast Gas System functions) to be used for electricity analysis in developing the ISP. 

There is a related rule change process focused on demand side factors  
This final determination covers two of three rule change requests submitted by the rule 
change proponent that are intended to give effect to recommendations resulting from the 
ECMC’s ISP review. The other rule change request is Improving consideration of demand-
side factors in the ISP. 

The Commission also published a final rule determination on the Improving consideration 
of demand side factors in the ISP rule change request on 19 December 2024.  

For information contact: 
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19 December 2024

AEMC Page 2 of 2


