
Our draft rule would improve the robustness of the ISP and support 
improved decision-making for investments in the electricity network 
The AEMC has made more preferable electricity and gas draft rules to support better 
integration of gas analysis into the Integrated System Plan (ISP). This is in response to two 
rule change requests submitted by the Minister for Climate Change and Energy, who 
sought to enhance the consideration of gas and community sentiment in the ISP.   

The draft rules collectively improve the quality and transparency of the gas analysis in the 
ISP that would, help determine the optimal development path (ODP), and enable better 
decision-making about electricity investments. It achieves this through the following key 
elements: 

Requiring the Australian Energy Market Operator (AEMO) to include gas development •
projections in the ISP 
Requiring AEMO to explain where the gas development projections are different from its •
existing gas publications 
Requiring AEMO to explain the inputs, assumptions and scenarios used for the gas •
development projections  
Making changes to the national gas rules (NGR) to clarify the AEMO can use the •
information it has collected under the NGR for its national transmission planner functions. 

The AEMC has not included specific amendments relating to better integrating community 
sentiment into the ISP in the draft rules as we consider that the NER provides the flexibility 
for AEMO to both consider community sentiment in the ISP and to request information on 
community sentiment from transmission network service providers (TNSPs). 

The draft rule would result in gas development projections being developed 
by AEMO. 
The draft rules would require AEMO to prepare gas development projections as part of the 
development of the ISP.  

Gas development projections are projections of developments in the covered gas industry 
and would be used by AEMO as inputs, assumptions or scenarios in the development of 
an ISP. They may include projections of: 

demand for and available supplies of one or more covered gases •
prices for one or more covered gases •
capacity and utilisation of covered gas industry facilities. •

 Suppose there are differences between other AEMO gas publications and the gas 
development projections that AEMO develops for the ISP. In that case, our draft rules 
require AEMO to explain for these differences to improve consistency and transparency.  

The draft rules’ core purpose is to provide a more comprehensive analysis of gas within 
the ISP to inform electricity investment. The gas development projections would be used 
as part of the modelling in the ISP to develop the ODP for electricity investments but would 
not result in the development of an ODP for gas.  

To support the implementation of these rules the Commission proposes that relevant 
guidelines and other related documents are reviewed by the AER and AEMO. 
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Better integration of gas and 
community sentiment into the ISP



AEMO would be able to use the information it collects under the NGR for the 
ISP 
The draft rule would enable AEMO to access, use and disclose gas information and 
analysis obtained under the NGR for its national transmission planner functions in the 
National Electricity Rules (NER).  We expect would result in greater alignment between 
gas analysis in the gas statement of opportunities, the Victorian gas planning reports and 
the proposed ISP analysis.  

The draft rule includes confidentiality requirements to ensure that any required 
confidentiality of gas information is maintained. 

We consider the addition of confidentiality provisions important as many contracts relate to 
a limited number of parties, which can make maintaining anonymity challenging and risks 
the release of sensitive commercial information.  

AEMO can already consider community sentiment and request information 
from TNSPs  
The NER is sufficiently flexible to enable AEMO to consider community sentiment in the 
ISP. Matters that AEMO must consider when developing the ISP are expressed in more 
general terms in the NER and are capable of covering a wide range of inputs to the ISP 
process, including community sentiment. For example, community sentiment may be an 
input into credible options that AEMO is already required to consider in the NER. AEMO 
and TNSPs can also share information relating to community sentiment or local 
sensitivities through the existing joint planning provisions. 

Our draft rules are more preferable 
The draft rule is a more preferable draft rule. Broadly, it differs from the proposed rule by 
building confidentiality provisions into the draft rule, responding to stakeholder feedback. 

The Commission is seeking stakeholder feedback by 7 November 2024 
The Commission welcomes stakeholder feedback on the draft determination and rules by 7 
November 2024. 

You can make a submission on our website, www.aemc.gov.au,using the project reference 
code ERC0395. Tips for making submissions on rule change requests are available on our 
website. 

For information contact: 

Senior Adviser, Ashwin Raj ashwin.raj@aemc.gov.au 

Director, Alisa Toomey alisa.toomey@aemc.gov.au 

Media enquiries: media@aemc.gov.au 
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