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18 July 2024

Anna Collyer

Chair

Australian Energy Market Commission

Lodged online: www.aemc.gov.au

Dear Ms Collyer,
Enhancing the Integrated System Plan (ISP) to support the energy transition

Origin Energy Limited (Origin) welcomes the opportunity to comment on the AEMC’s Enhancing the ISP
to support the energy transition Consultation Paper. Origin broadly supports the proposals to better
integrate gas market analysis, demand-side factors and community sentiment in the ISP. Our
submission provides comments on areas where safeguards or flexibility in the rules could be considered
to ensure that the changes are implemented practically.

Better integrating gas market analysis into the ISP

Origin broadly supports enhancing the ISP to better integrate gas, including through the proposed further
analysis. This could help better coordinate AEMO’s projections of electricity infrastructure investments
identified in the ISP with gas market considerations.

The rule change request proposes amending the ISP rules to require AEMO to carry out further analysis,
including by setting out gas development projections which would be defined as “a set of projects or
developments that span the gas value chain ... that AEMO considers most likely, consistent with the
scenarios in the ISP.” A new National Gas Rule (NGR) to enable AEMO to use information it currently
receives through those rules in the ISP is also proposed.

While extending the use of gas market data to the ISP is largely appropriate, there are some risks in
disclosing this information that the AEMC should consider in developing the draft rules:

= Much of the gas market, including pipelines and storage facilities, involves private sector investment,
unlike in the electricity sector whereby networks are regulated. This means that gas market data
contains commercially sensitive or confidential information. Some of this information may be difficult
to anonymise even in aggregated form, given the uniqueness and size of each gas infrastructure
project. It is unclear how AEMO would manage this in developing its projections given that it has
discretion in the NGR to disclose protected information.?

= The gas development projections are intended to reflect most likely estimates consistent with ISP
scenarios. The information provided by gas market participants may not be consistent with this
approach. For example, the Gas Statement of Opportunities (GSOOQO) rules require that the data
provided represents the “best forecast or estimate possible” and do not refer to the provision of
‘most likely’ data.?

It is important to recognise these two points may be limitations associated with using gas market data
for the purpose of ISP modelling. We consider that the rules should include safeguards or processes
where possible to account for these limitations. For example:
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= The AEMC should consider if the existing rules around the disclosure of confidential information
remain appropriate if gas market data is extended for use in the ISP, particularly in terms of how
confidential / commercially sensitive data is aggregated and reported.

= QOur understanding of the proposal is that AEMO would use a broad range of inputs (including the
information already provided by gas market participants, with its known limitations) and assumptions
to undertake its gas market analysis. The rules should require AEMO to consult with stakeholders
when developing the ‘gas development projections’, including consultation on draft projections
before they are used in the ISP modelling. This would help AEMO test how practical its ‘most likely’
estimates are with industry.

Improving demand forecasting and demand-side data in the ISP

Origin broadly supports improving how demand-side data is incorporated into the ISP. With the
continued growth of consumer energy resources (CER) and assumptions about orchestration of these
resources, they are increasingly important to operational demand projections and, in the case of
coordinated CER, to firming outcomes.

In particular, greater consideration of the assumptions and contingent factors underpinning the expected
development of CER and distributed resources would be useful. An AEMO statement that explains these
drivers and considerations would help provide context to stakeholders on the sensitivity of the ISP’s
demand projections, including for example, if the rates of CER orchestration (or other contingent factors)
are progressing at a different pace to that expected by AEMO.

Better integrating community sentiment into the ISP

Origin broadly supports better integrating community sentiment into the ISP, including AEMO being
explicitly required to consider community sentiment when developing the document and TNSPs being
required to share relevant information as part of the joint planning process. This would ensure
community sentiment is incorporated consistently and at an early stage of the planning process.

A key aspect of the proposed changes involves AEMO being required to consider community concerns
and sensitive locations in setting the parameters for projects that may form part of the Optimal
Development Path (ODP). We support the identification of community concerns in the ISP. Early
identification of these concerns is critical to ensure that transmission and generation proponents can
work with local communities to address these issues.

To best achieve this, we suggest that the rules should give AEMO flexibility to incorporate community
concerns in a manner that is appropriate for ISP modelling, rather than prescribing a specific
methodology or metric. For example, community concerns could be reflected as delays to the delivery
of the affected transmission expansion options, if they are routed through areas with poor community
acceptance, and AEMO could determine the best approach when it consults on its ISP Methodology.

If you wish to discuss any aspect of this submission further, please contact me at Sarah-
Jane.Derby@originenergy.com.au or by phone, on (02) 8345 5101.

Yours sincerely,

Sarah-Jane Derby

Senior Manager, Regulatory Policy
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