
We are seeking feedback on three rule change requests that propose to 
enhance the Integrated System Plan (ISP) by expanding its consideration of 
gas market information, consumer energy resources (CER) and other 
distributed resources as well as earlier consideration of community 
sentiment. 

An ECMC review of the ISP identified opportunities to enhance the 
underlying analysis to support the energy transition 
The Energy and Climate Change Ministerial Council (ECMC) commenced a review of the 
ISP in October 2022 to ensure its scope and functions remain fit for purpose as the energy 
sector transitions to net zero.  The review identified opportunities to improve the ISP by 
enhancing the Australian Energy Market Operator’s (AEMO) consideration of factors 
crucial to the energy transformation. The Hon. Chris Bowen, Minister for Climate Change 
and Energy submitted rule change requests to implement three of the review’s 
recommendations. 

We have published a consultation paper on three rule change requests 
We have published a joint consultation paper on three rule change requests submitted by 
the Minister for Climate Change and Energy on 3 June 2024 that seek to enhance the ISP. 

The three rule change requests are: 

Better integrating gas into the ISP (rule change request one)  1.

Improving consideration of demand-side factors in the ISP (rule change request two)  2.

Better integrating community sentiment into the ISP (rule change request three). 3.

The first rule change request seeks to better integrate consideration of gas 
into the ISP 
The first rule change request seeks amendments to the National Electricity Rules (NER) 
and National Gas Rules (NGR) to require AEMO to expand its analysis of gas market 
information in the ISP. As the energy sector transitions to net zero, gas-powered 
generation will play a key role in providing stability and reliability for the electricity system. 
Gas, including renewable gases and hydrogen, will therefore continue to be an important 
energy source. The proponent considers that the ISP will be enhanced by deeper and 
more explicit consideration of gas market conditions, including the cost and feasibility of 
gas projects and supply issues. 

The changes sought will require AEMO to undertake an expanded consideration of gas 
generation, supply, and infrastructure, including costs, when preparing the ISP. Changes to 
the NGR are also sought to ensure AEMO can access, use and disclose information 
gathered for NGR purposes to support the gas analysis in the ISP.  

The proponent’s recommended changes seek to improve the accuracy of the information 
that underpins gas development projections used in the ISP modelling process to inform 
required electricity infrastructure investments. The rule change proponent is not proposing 
that AEMO will develop an optimal development path for the gas market.   

We are seeking your views on the proposal to explicitly require AEMO to consider broader 
gas market conditions in the development of the ISP.  
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The second rule change request seeks to improve the consideration of 
demand-side factors in the ISP 
The second rule change request seeks amendments to the NER to require AEMO to 
expand its analysis of the update and availability of orchestrated CER and distributed 
resources and provide greater details about the assumptions that underpin the analysis. 
The proposed rule change highlights the important role that consumer-led transformation 
will play in the efficient decarbonisation of the energy sector and seeks to inform analysis 
on the impact of distribution network constraints on CER and distributed resource take up. 

It proposes that AEMO be required to include a statement in the ISP on the expected 
development and operational behaviour of CER and distributed resources. AEMO will also 
be required to develop guidelines (in close consultation with the AER) for collecting 
information from DNSPs on anticipated network constraints and electrification pathways.  

The changes sought are intended to improve the robustness of the ISP’s demand 
projections and improve the identification of the lowest cost development pathway for the 
electricity system. 

We are seeking your views on the proposal to expand AEMO’s analysis of demand-side 
factors in the development of the ISP.  

The third rule change request seeks earlier integration of community 
sentiment into the ISP 
The third rule change seeks amendments to the NER to require AEMO to consider known 
community concerns or sensitive locations in developing transmission expansion options. It 
also seeks amendments to require transmission network service providers to provide 
AEMO with community sentiment information (where already held) under joint planning 
arrangements.  Community sentiment and local concerns can have a significant impact on 
the cost and timing of transmission, generation and storage developments, ultimately 
impacting the optimal development path.  

The proponent considers the changes would improve the accuracy of the ISP by ensuring 
community sentiment and local concerns are considered earlier in the development of the 
ISP. This will  improve the ISP’s cost benefit analysis and improve the assessment of the 
feasibility, cost, and timeframes of the optimal development path.  

We are seeking your views on the proposal to explicitly require AEMO to consider 
community sentiment in the development of the ISP.  

We encourage you to provide your feedback 
Stakeholders are invited to make submissions to the consultation paper by 18 July 2024.   

To make a submission, go to the Commission’s website, www.aemc.gov.au, find the “lodge 
a submission” function under the “Contact Us” tab, and select the project reference code 
ERC0395. 

There are a number of opportunities for engaging with use throughout the rule change 
process. Please reach out to our contacts below for more information.  

For information contact: 

Senior Advisor, Ashwin Raj 02 8296 0638 

Director, Alisa Toomey 02 8296 1633 

Media enquiries: media@aemc.gov.au 
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