MARINUS

TSI TIITIITIF | |INK

Marinus Link Pty Ltd
PO Box 606 Moonah
Tasmania

Australia 7009

6 February 2024

Anna Collyer

Chair

Australian Energy Market Commission
GPO Box 2603

Sydney NSW 2001

Project Reference: ERC0349

Dear Anna,

Concessional Finance for Transmission Network Service Providers — Draft
determination

Marinus Link Pty Ltd (MLPL) welcomes the opportunity to make this submission in response to the
Commission’s draft determination on concessional finance. The draft determination responds to the Rule
change request lodged by the Commonwealth Minister for Climate Change and Energy, the Hon Chris

Bowen MP.

As you know, MLPL is classified as an Intending TNSP and has embarked on its first revenue determination
process in accordance with new Rules recently introduced by the Commission.! In MLPL’s application to the
AER to commence its revenue determination, MLPL noted that any future Revenue Proposal lodged by
MLPL will apply the Rules provisions relating to concessional finance. In making this commitment, MLPL is

particularly conscious of the cost of living pressures facing many electricity consumers.

As MLPL noted in its submission to the Commission’s consultation paper, MLPL is in a unique position
because it will not commence revenue recovery until prescribed transmission services commence. Prior to
MLPL recovering revenue, MLPL's expenditure will be capitalised and included in MLPL's regulatory asset

base (RAB). In addition, a return on capital will also be capitalised and rolled forward by applying the

L AEMC, Rule Determination - National Electricity Amendment (Establishing Revenue Determinations for Intending
TNSP) Rule, 22 December 2022.
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weighted average cost of capital, adjusted to reflect the concessional finance benefit that is to be passed

onto consumers.

MLPL wants to ensure that the new Rules provisions relating to concessional finance enable MLPL and the
AER to reduce MLPL’s future network charges to reflect the consumer benefits of concessional finance. Our
view is that the draft Rule will achieve this objective. MLPL also notes its support for the submission on
concessional finance made by Energy Networks Australia, which raises a small number of drafting issues but

otherwise strongly supports the draft determination.

MLPL looks forward to working with the Commission as it finalises its Rule determination. In the meantime,

if you would like to discuss this submission, please contact me at your convenience.

Yours sincerely,

Ben Wagner

Head of Customer Projects
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