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The Australian Energy Market Commission makes the following Rule under the
National Electricity Law to the extent applied by:
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(h)

Anna Collyer
Chairperson

the National Electricity (South Australia) Act 1996 of South
Australia;

the Electricity (National Scheme) Act 1997 of the Australian
Capital Territory;

the Electricity - National Scheme (Queensland) Act 1997 of
Queensland;

the National Electricity (New South Wales) Act 1997 of New
South Wales;

the Electricity - National Scheme (Tasmania) Act 1999 of
Tasmania;

the National Electricity (Victoria) Act 2005 of Victoria;

the National Electricity (Northern Territory) (National Uniform
Legislation) Act 2015 of the Northern Territory; and

the Australian Energy Market Act 2004 of the Commonwealth.

Australian Energy Market Commission
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National Electricity Amendment (Harmonising the national
energy rules with the updated national energy objectives) Rule
2024

1 Title of Rule

This Rule 1s the National Electricity Amendment (Harmonising the national
energy rules with the updated national energy objectives) Rule 2024 No. 1.

2 Commencement

This Rule commences operation on 1 February 2024.

3 Amendment to the National Electricity Rules

The National Electricity Rules are amended as set out in Schedule 1.

4 Savings and Transitional Amendment to the National
Electricity Rules

The National Electricity Rules are amended as set out in Schedule 2.
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Schedule 1 Amendment to the National Electricity Rules
(Clause 3)

[1] Clause 3.11.6 Dispatch of network support and control
ancillary services by AEMO

In clause 3.11.6(a)(2), omit "the present value of net economic benefit to all those who
produce, consume or transport electricity in the market" and substitute "the present value
of net economic benefit".

[2] Clause 5.12.1 Transmission annual planning review

In clause 5.12.1(b)(4), omit "a net economic benefit to all those who produce, consume
and transport electricity in the market" and substitute "a net economic benefit".

[3] Clause 5.12.1 Transmission annual planning review

In clause 5.12.1(b)(6), omit "a net economic benefit to all those who produce, consume
and transport electricity in the market" and substitute "a net economic benefit".

[4] Clause 5.15A.1 General principles and application

In clause 5.15A.1(c), omit "the present value of net economic benefit to all those who
produce, consume and transport electricity in the market" and substitute "the present
value of net economic benefit".

[5] Clause 5.15A.2 Principles for RIT-T projects which are
not actionable ISP projects

After clause 5.15A.2(b)(4)(vii), insert:

(viii) changes in Australia's greenhouse gas emissions;

[6] Clause 5.15A.2 Principles for RIT-T projects which are
not actionable ISP projects

In clause 5.15A.2(b)(4), omit the second "(vii1)" and substitute "(ix)".

[7] Clause 5.15A.2 Principles for RIT-T projects which are
not actionable ISP projects

In clause 5.15A.2(b)(4), omit the second "(ix)" and substitute "(x)".

[8] Clause 5.15A.2 Principles for RIT-T projects which are
not actionable ISP projects

In clause 5.15A.2(b)(4), omit the second "(x)" and substitute "(xi)".
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[9] Clause 5.15A.2 Principles for RIT-T projects which are
not actionable ISP projects

In clause 5.15A.2(b)(9), after "any cost or market benefit", insert "(except for the class
of market benefit in subparagraph (4)(viii))".

[10] Clause 5.15A.2 Principles for RIT-T projects which are
not actionable ISP projects

In clause 5.15A.2(b)(12), omit "of net economic benefit to all those who produce,
consume or transport electricity in the market may, in some circumstances, have a
negative net economic benefit" and substitute "of net economic benefit may, in some
circumstances, have a negative net economic benefit".

[11] Clause 5.17.1 Principles
Omit clause 5.17.1(b) and substitute:

(b) The purpose of the regulatory investment test for distribution is to
identify the credible option that maximises the present value of the
net economic benefit (the preferred option). For the avoidance of
doubt, a preferred option may, in the relevant circumstances, have a
negative net economic benefit (that is, a net economic cost) where the
identified need is for reliability corrective action.

[12] Clause 5.17.1 Principles
After clause 5.17.1(c)(4)(vii), insert:

(viii) changes in Australia's greenhouse gas emissions; and

[13] Clause 5.17.1 Principles
In clause 5.17.1(c)(4), omit the second "(viii)" and substitute "(ix)".

[14] Clause 5.17.1 Principles

In clause 5.17.1(c)(8), after "any market benefit or cost", insert "(except for the class of
market benefit in subparagraph (4)(viii))".

[15] Clause 5.17.1 Principles
Omit clause 5.17.1(¢c)(9)(v) and substitute:

(v) that the credible option that maximises the present value
of net economic benefit may, in some circumstances, be a
negative net economic benefit (that is, a net economic
cost) where the identified need is for reliability corrective
action.
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[16] Clause 5.17.1 Principles

In clause 5.17.1(d), omit "A RIT-D proponent may," and substitute "A RIT-D proponent
must,".

[17] Clause 5.22.2 Purpose of the ISP

In clause 5.22.2, omit "for the long term interests of the consumers of electricity" and
substitute "to contribute to achieving the national electricity objective".

[18] Clause 5.22.3 Power system needs
Omit clause 5.22.3(b) and substitute:

(b) In determining power system needs and in determining how the
Integrated System Plan would contribute to achieving the national
electricity objective, in relation to participating jurisdictions, AEMO:

(1) must consider the emissions reduction targets stated in the
targets statement; and

(2) may consider a current environmental or energy policy of a
participating jurisdiction, including an emissions reduction
target which is not set out in the targets statement, where that
policy has been sufficiently developed to enable AEMO to
identify the impacts of it on the power system and at least one
of the following is satisfied:

(i) a commitment has been made in an international
agreement to implement that policy;

(i1) that policy has been enacted in legislation;
(ii1) there is a regulatory obligation in relation to that policy;

(iv) there is material funding allocated to that policy in a
budget of the relevant participating jurisdiction; or

(v) the MCE has advised AEMO to incorporate the policy.

[19] Clause 5.22.7 ISP consumer panel
Omit clause 5.22.7(d)(2) and substitute:

(2) must, in preparing the consumer panel report, have regard to the
national electricity objective; and

[20] Clause 5.22.10 Preparation of the ISP
After clause 5.22.10(c)(1)(vii), insert:

(viii) changes in Australia's greenhouse gas emissions;
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[21] Clause 5.22.10 Preparation of the ISP
In clause 5.22.10(c)(1), omit the second "(viii)" and substitute "(ix)".

[22] Clause 5.22.10 Preparation of ISP
In clause 5.22.10(c)(1), omit the second "(ix)" and substitute "(x)".

[23] Clause 5.22.10 Preparation of the ISP
In clause 5.22.10(c)(1), omit the second "(x)" and substitute "(xi)".

[24] Schedule 5.8 Distribution Annual Planning Report

In Schedule 5.8(e)(4)(i), omit "net economic benefit", and substitute "net economic
benefit".

[25] Clause 6.5.6 Forecast operating expenditure

In clause 6.5.6(a), omit "achieve each of the following" and substitute "do each of the
following".

[26] Clause 6.5.6 Forecast operating expenditure

In clause 6.5.6(a)(3)(iv), omit "; and" and substitute ";".

[27] Clause 6.5.6 Forecast operating expenditure

In clause 6.5.6(a)(4), omit "." and substitute "; and".

[28] Clause 6.5.6 Forecast operating expenditure
After clause 6.5.6(a)(4), insert:

(5) contribute to achieving emissions reduction targets through the
supply of standard control services.

[29] Clause 6.5.6 Forecast operating expenditure

In clause 6.5.6(c)(3), omit "demand forecast and cost inputs" and substitute "demand
forecast, cost inputs and other relevant inputs".

[30] Clause 6.5.7 Forecast capital expenditure

In clause 6.5.7(a), omit "achieve each of the following" and substitute "do each of the
following".

[31] Clause 6.5.7 Forecast capital expenditure

In clause 6.5.7(a)(3)(iv), omit "; and" and substitute ";".
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[32] Clause 6.5.7 Forecast capital expenditure

In clause 6.5.7(a)(4), omit "." and substitute "; and".

[33] Clause 6.5.7 Forecast capital expenditure
After clause 6.5.7(a)(4), insert:

(5) contribute to achieving emissions reduction targets through the
supply of standard control services.

[34] Clause 6.5.7 Forecast capital expenditure

In clause 6.5.7(c)(1)(iii), omit "demand forecast and cost inputs" and substitute "demand
forecast, cost inputs and other relevant inputs".

[35] Clause 6.6.3 Demand management incentive scheme
Omit clause 6.6.3(c)(3) and substitute:

(3) the scheme should balance the incentives between expenditure
on network options and non-network options, or SAPS options,
relating to demand management. In doing so, the AER may take
into account the net economic benefits associated with
implementing relevant non-network options, or SAPS options.

[36] Clause 6A.6.6  Forecast operating expenditure

In clause 6A.6.6(a), omit "achieve each of the following" and substitute "do each of the
following".

[37] Clause 6A.6.6  Forecast operating expenditure
In clause 6A.6.6(a)(3)(iv), omit "; and" and substitute ";".

[38] Clause 6A.6.6  Forecast operating expenditure
In clause 6A.6.6(a)(4), omit "." and substitute "; and".

[39] Clause 6A.6.6  Forecast operating expenditure
After clause 6A.6.6(a)(4), insert:

(5) contribute to achieving emissions reduction targets through the
supply of prescribed transmission services.

[40] Clause 6A.6.6 Forecast operating expenditure

In clause 6A.6.6(c)(3), omit "demand forecast and cost inputs" and substitute "demand
forecast, cost inputs and other relevant inputs".
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[41] Clause 6A.6.7 Forecast capital expenditure

In clause 6A.6.7(a), omit "achieve each of the following" and substitute "do each of the
following".

[42] Clause 6A.6.7  Forecast capital expenditure
In clause 6A.6.7(a)(3)(iv), omit "; and" and substitute ";" .

[43] Clause 6A.6.7 Forecast capital expenditure
In clause 6A.6.7(a)(4), omit "." and substitute "; and".

[44] Clause 6A.6.7  Forecast capital expenditure
After clause 6A.6.7(a)(4), insert:

(5) contribute to achieving emissions reduction targets through the
supply of prescribed transmission services.

[45] Clause 6A.6.7  Forecast capital expenditure

In clause 6A.6.7(c)(3), omit "demand forecast and cost inputs" and substitute "demand
forecast, cost inputs and other relevant inputs".

[46] Chapter 10 Glossary

In chapter 10, insert the following definitions in alphabetical order:

emissions reduction targets

Targets set by a participating jurisdiction:
(a) for reducing Australia's greenhouse gas emissions; or

(b) that are likely to contribute to reducing Australia's greenhouse gas
emissions,

including the targets stated in the fargets statement.

net economic benefit

The sum of:

(a) the net economic benefit, other than of changes to Australia's
greenhouse gas emissions, to all those who produce, consume or
transport electricity in the NEM; and

(b) the net economic benefit of changes to Australia's greenhouse gas
emissions, whether or not that net benefit is to those who produce,
consume or transport electricity in the NEM.
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targets statement

Has the meaning given in section 32A of the NEL.

Note:

The targets statement is available on the AEMC website.

[47] Chapter 10 Glossary

In the definition of NSCAS need, in paragraph (a)(2), omit "of net economic benefit to
all those who produce, consume or transport electricity in the market" and substitute
"of net economic benefit".


https://www.aemc.gov.au/regulation/targets-statement-emissions
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Schedule 2 Savings and Transitional Amendment to the
National Electricity Rules
(Clause 4)
[1] Chapter 11 Savings and Transitional Amendments to

the National Electricity Rules

After Part ZZ777H, insert:

Part ZZZZZ1 2024 Savings and Transitional Rules

11.162

11.162.1

Rules consequential on the making of the National
Electricity Amendment (Harmonising the national energy
rules with the updated national energy objectives) Rule
2024

Definitions
For the purposes of this rule 11.162:

Amending Act means the Statutes Amendment (National Energy Laws)
(Emissions Reduction Objectives) Act 2023.

Amending Rule means the National Electricity Amendment (Harmonising

the national energy rules with the updated national energy objectives) Rule
2024.

current process means an action or process initiated under the Rules which
relies on or is referenced to a network planning instrument and is not
completed at the date the AER publishes the amended network planning
instrument under clause 11.162.5(a), including the process for developing
the 2026 Integrated System Plan.

law start date means 21 November 2023.

network planning instruments means:

(a) the Cost Benefit Analysis Guidelines;

(b) the regulatory investment test for transmission;

(c) the regulatory investment test for transmission application guidelines;
(d) the regulatory investment test for distribution; and

(e) the regulatory investment test for distribution application guidelines.

new clause 5.17.1 means clause 5.17.1 as in force immediately after the
rule start date.

new clause 5.22.10(c)(1) means clause 5.22.10(c)(1) as in force
immediately after the rule start date.

10
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new clauses 5.15A.1 and 5.15A.2 means clauses 5.15A.1 and 5.15A.2 as
in force immediately after the rule start date.

new distribution expenditure clauses means clauses 6.5.6 and 6.5.7 as in
force immediately after the rule start date.

new transmission expenditure clauses means clauses 6A.6.6 and 6A.6.7
as in force immediately after the rule start date.

old clause 5.17.1 means clause 5.17.1 as in force immediately before the
rule start date.

old clauses 5.15A.1 and 5.15A.2 means clauses 5.15A.1 and 5.15A.2 as in
force immediately before the rule start date.

old distribution expenditure clauses means clauses 6.5.6 and 6.5.7 as in
force immediately before the rule start date.

old transmission expenditure clauses means clauses 6A.6.6 and 6A.6.7
as in force immediately before the rule start date.

rule start date means 1 February 2024, being the date on which the
Amending Rule commences operation.

11.162.2 Application to RIT-T projects for project assessment draft
reports and project specification consultation reports

(a) [Ifeither:

(1) clause 5.16.4(zl) does not apply to a RIT-T project and a project
assessment draft report for that RIT-T project was not made
available by the RIT-T proponent in accordance with clause
5.16.4(j) or clause 5.16A.4(c) before the law start date; or

(2) clause 5.16.4(z1) applies to a RIT-T project and a project
specification consultation report for that RIT-T project was not
made available by the RIT-T proponent in accordance with
clause 5.16.4(c) before the law start date,

then new clauses 5.15A.1 and 5.15A.2 apply (as applicable) for the
purposes of applying the regulatory investment test for transmission
to the RIT-T project.

(b) If either:

(1) aproject assessment draft report for a RIT-T project was made
available by the RIT-T proponent in accordance with clause
5.16.4(j) or clause 5.16A.4(c) before the law start date; or

(2) clause 5.16.4(zl) applies to a RIT-T project and a project
specification consultation report was made available for that
RIT-T project by the RIT-T proponent in accordance with clause
5.16.4(c) before the law start date,

11
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then old clauses 5.15A.1 and 5.15A.2 apply (as applicable) for the
purposes of applying the regulatory investment test for transmission
to the project assessment draft report or project specification
consultation report, as applicable.

11.162.3 Application to RIT-D projects for draft project assessment
reports

(a)

(b)

If a draft project assessment report for a RIT-D project was not
published by a RIT-D proponent in accordance with clause 5.17.4(1)
before the law start date, then new clause 5.17.1 applies for the
purposes of applying the regulatory investment test for distribution to
the RIT-D project.

If a draft project assessment report for a RIT-D project was published
by a RIT-D proponent in accordance with clause 5.17.4(i) before the
law start date, then old clause 5.17.1 applies for the purposes of
applying the regulatory investment test for distribution to the draft
project assessment report.

11.162.4 Application to AER consideration of existing network
expenditure forecasts

(a)

(b)

When the AER is considering a regulatory proposal or revised
regulatory proposal that a Distribution Network Service Provider
submitted to the AER before the rule start date, the AER may apply
either the old distribution expenditure clauses or the new distribution
expenditure clauses.

When the AER is considering a Revenue Proposal or revised Revenue
Proposal that a Transmission Network Service Provider submitted to
the AER before the rule start date, the AER may apply either the old
transmission expenditure clauses or the new transmission expenditure
clauses.

11.162.5 Updates to AER guidelines related to network planning

(a)

(b)

(©)

By no later than 31 December 2024, the AER must update and publish
the network planning instruments to take into account the Amending
Act and Amending Rule, and in doing so must comply with the
standard rules consultation procedure.

The AER may undertake consultation on the network planning
instruments using the standard rules consultation procedure as either:

(1) asingle process; or

(2) multiple processes, applied to each network planning instrument
separately or in groups.

If, prior to the rule start date and for the purposes of updating any of
the network planning instruments in anticipation of the Amending

12
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(d)

(e)

Rule, the AER undertook a consultation or step equivalent to those
required under the standard rules consultation procedure, then the
AER is taken to have satisfied the relevant consultation or step
required under the standard rules consultation procedure.

Subject to paragraph (e) and despite clauses 5.16.2(f)(1), 5.17.2(f)(1)
and 5.22.5(g)(1), the network planning instruments, as amended under
paragraph (a), apply to a current process on and from the date
specified in the amended instrument for that current process.

The network planning instruments as in force immediately before the
AER published the amended network planning instruments in
accordance with paragraph (a) continue to apply to current processes
to which:

(1) old clauses 5.15A.1 and 5.15A.2 continue to apply in
accordance with clause 11.162.2(b); and

(2) old clause 5.17.1 continues to apply in accordance with clause
11.162.3(b).

11.162.6 Updates to other AER guidelines

(a)

(b)

(c)

By no later than 1 July 2024, the AER must commence the process
for updating and publishing any instruments and guidelines required
under the Rules other than the network planning instruments, to take
into account the Amending Act and the Amending Rule.

Where in the AER's reasonable opinion the updates to the instruments
and guidelines in paragraph (a) are unlikely to have a significant effect
on the NEM or on the activities of the Registered Participants to
whom the updates relate, the AER must undertake consultation on
those instruments and guidelines using the distribution consultation
procedures, and may do so as either:

(1) asingle process; or

(2) multiple processes, applied to each instrument or guideline
separately or in groups.

Where in the AER's reasonable opinion the updates to the instruments
and guidelines in paragraph (a) are not unlikely to have a significant
effect on the NEM or on the activities of the Registered Participants
to whom the updates relate, the AER must undertake consultation on
those instruments and guidelines using the consultation process
specified in the Rules for the relevant instrument or guideline, and
may do so as either:

(1) asingle process; or

(2) multiple processes, applied to each instrument or guideline
separately or in groups.
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11.162.7 Application to final Integrated System Plan for 2024 and
actionable ISP projects

(a)

(b)

Despite new clause 5.22.10(c)(1), if an MCE statement, as defined in
schedule 3 clause 42(6) of the NEL, is not issued by the MCE by 29
February 2024, AEMO is not required to consider changes in
Australia's greenhouse gas emissions as a class of market benefit that
could be delivered by a development path in preparing the final
Integrated System Plan for 2024 for publication in accordance with
clause 5.22.14.

Despite clause 5.15A.3(b)(4), a RIT-T proponent for an actionable
ISP project to which new clause 5.15A.1 applies under clause
11.162.2(a) must consider changes in Australia's greenhouse gas
emissions as a class of market benefit whether or not the final
Integrated System Plan for 2024 considers that class of market benefit.

[END OF RULE AS MADE]
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