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Dear Mr Pierce 

Transmission loss factors - Consultation Paper (ERC0251} 

Hydro Tasmania appreciates the opportunity to provide a response to the Transmission Loss Factors 

rule change. 

Hydro Tasmania is Australia's largest producer of renewable energy. Our retail business, Momentum 

Energy, sells energy and energy services to businesses and residential customers on mainland Australia 

and provides retail services to the Bass Strait islands. We generate electricity from hydropower, wind 

and gas. Our system has a total capacity of more than 2,600 megawatts and includes 30 power 

stations. We are also currently examining options to enhance Tasmania's contribution to the NEM 

through our Battery of the Nation project. The consideration of transmission loss factors is a key issue 

for our business and for the future direction of the NEM. 

The current transmission loss framework seeks to strike the right balance between competing 

priorities including accuracy and certainty. Hydro Tasmania recognises the concerns raised by some 

market participants that the existing framework may not be fit for purpose. In addressing these 

concerns, Hydro Tasmania recommends that the AEMC compare the risk and costs of making changes 

to the current framework compared to the benefits of potential reform options to ensure risks and 

trade-offs are appropriately understood. 

Market framework coordination 

The NEM is undergoing significant transformation through the rapid uptake of renewable energy 

sources and the retirement of ageing thermal generation. It is important that market frameworks are 

appropriately set to manage this transformation, and deliver the necessary investment in generation 
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