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19 April 2018

Mr John Pierce

Chairman

Australian Energy Market Commission (AEMC)
PO Box A2449

Sydney South NSW 1235

Dear Mr Pierce,

RE: AEMC Consultation Paper = National Electricity Amendment (Register of
distributed energy resources) Rule 2018 (Reference ERC0227)

Endeavour Energy appreciates the opportunity to provide feedback to the AEMC's
consultation paper = National Electricity Amendment (Register of distributed energy
resources) Rule 2017. This follows a rule change request from the COAG Energy Council
to facilitate power system operation and network security improvements through better
provision and sharing of information on small-scale distributed energy resources (DER).

The rule change request expands on the previous consultation by proposing a register
that considers a range of DER beyond energy storage devices. The request is supported
by cost benefit analysis that considers a register hosted by AEMO with the information
collected by DNSPs would provide the largest net benefit. To give effect to this the
following amendments to the NER are proposed:

e requiring AEMO to administer the DER register;

e enabling AEMO to develop a guideline specifying the types and capacity of DER
that should be included in the register;

e allowing AEMO to share information in the register with third parties; and
e requiring DNSPs to collect information about DER connected to their network.

Overall, we support the establishment of a national DER register and agree that access to
reliable information on DER could lead to improved power system operation and security,
investment efficiency and safety outcomes. A DER register would also assist facilitate
industry reforms such as those promoted by the ENA/CSIRO Electricity Network
Transformation Roadmap and the Independent Review into the Future Security of the
NEM.

We agree that AEMO is the most appropriate body to administer and host the register with
data collection requirements specified in an AEMO guideline. Third parties who would use
the information to provide a benefit to consumers should be provided access to the
collected data, subject to privacy protections.

From a network perspective, the register will enable us to better capture the impact of
small-scale DER devices on the network and improve our forecasting accuracy. It will also
assist us to identify the potential for demand reduction, and through service aggregation,
enhance the prospects of non-network options as cost-effective alternatives to traditional
network investment. A clearer understanding of the capabilities and locations of DER may
also help us to better plan the network to facilitate two-way energy flows.

Collectively, these improvements could help optimise network investment and reduce cost
pressures for our customers. The register will ensure our investment decisions are
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informed by reliable and up-to-date information and provide confidence to stakeholders
that our forecasts are appropriately adjusted to incorporate the benefits of DER. We
anticipate these benefits will increase as DER becomes more prevalent in the future.

The proposed rule change places the obligation of data collection on DNSPs on the basis
all connections to the distribution system are covered by DNSP connection agreements. It
is implied that existing connection processes could be modified to capture the appropriate
DER information.

However, the connection application process is not well suited to collecting and tracking
the uptake, modification or removal of DER technology by customers. Our connection
application process is designed to assess a connection against the safety and technical
requirements that apply in NSW. For instance, a customer with a previously installed and
approved inverter system may install a battery without requiring new or additional
approval from a distributor. To effectively close DER information gaps in the future, we
would need to expand our connection application process with the associated additional
costs that would include audit and ongoing customer reporting requirements.

We suggest installers remain best placed to collect DER data at the time of installation.
For instance, NSW Fair Trading (who oversees compliance of electrical work in NSW)
requires licensed contractors to complete a Certificate of Compliance for Electrical Work
(CCEW) for all work relating to electrical installations. To improve the lodgement process
of these mandatory reports, NSW Fair Trading is currently developing a web based portal
which is expected to launch in mid-2018. This will allow electricians to complete and
submit CCEWSs on site and more efficiently.

Leveraging from this familiar process would avoid cost and procedural duplication and
help to overcome the compliance and data quality limitations that would be encountered
under the proposed rule change. It would further seek to address potential gaps in data
currency over time that might otherwise arise due to limitations on the instances when
customers or their providers are required to contact us. We encourage the AEMC to
review arrangements in other jurisdictions to identify similar opportunities for more cost
effective and accurate data collection and data maintenance processes.

Attachment 1 provides our responses to the questions raised in the consultation paper. If
you have any queries or wish to discuss this matter further please contact Joe Romiti,
Regulatory Analyst at Endeavour Energy on (02) 9853 6232 or via email at
joseph.romiti@endeavourenergy.com.au.

Yours sincerely,

Jon Hocking
Manager Network Regulation
Endeavour Energy
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