
 
 
 

 
 
 

 

 
 

10 Eagle Street 
Brisbane QLD 4122  

T 07 3347 3100 

 25 July 2017 

Mr John Pierce  
Chair  
Australian Energy Market Commission  
 

By Electronic Submission  

 

 
Dear Mr Pierce  

Requests for Rules – Market Suspension  
AEMO submits the two attached proposals requesting the Australian Energy Market 
Commission (AEMC) to make Rules under section 91 of the National Electricity Law (NEL), 
relating to market pricing when the spot market is suspended:  

• The first proposal is a request for an urgent Rule under section 96 of the NEL. It is 
intended to simplify the pricing regimes for market suspension, remove barriers to the 
automation of suspension pricing, and allow for a return to dispatch pricing where 
possible in an extended suspension period. This is expected to mitigate the 
undesirable pricing outcomes and uncertainty seen during the market suspension in 
South Australia between 28 September and 11 October 2016. AEMO considers the 
possibility of market suspension to be highest in the coming 2017/18 summer, and is 
working to automate suspension processes by December 2017.  

• The second proposal addresses the aspect of compensation for the application of 
scheduled pricing during a market suspension. AEMO expects that this would reduce 
the need for operational intervention to maintain a secure and reliable power system 
while the spot market remains suspended. While AEMO appreciates the AEMC’s 
early consideration of this proposal, it is not critical for a determination to be made by 
December 2017. Accordingly AEMO is not submitting this as an urgent Rule request.  

AEMO requests the AEMC give consideration to making these Rules as proposed.  

Any queries concerning this rule change proposal should be directed to Ruth Guest on 02 
9239 9179 or ruth.guest@aemo.com.au.  

 
Yours sincerely 
 
 
 
 
Peter Geers  
Executive General Manager Markets  
 
 
Attachments: Market Suspension Rule Changes – Proposal for Urgent Rule  

Market Suspension Rule Changes – Participant Compensation  
Minutes of Market Suspension Working Group 
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