AUSTRALIAN ENERGY MARKET COMMISSION

RELIABLE, SECURE ENERGY AT THE BEST PRICE FOR CONSUMERS
THREE NEW REPORTS ADDRESS ISSUES OF MARKET TRANSFORMATION

The face of the power system is changing. Lots of new wind and solar generation
has entered in response to mechanisms like the large-scale renewable energy

target. Now the generation mix is changing as old coal-fired power stations leave ) BER 2010
the market. Contract supply is shrinking and prices are rising.
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HOW OPTIONS TO CUT ELECTRICITY EMISSIONS STACK UP

Emissions
intensity target (EIT)

Dirty generators pay cleaner
generators to offset their emissions

Cheapest way to meet electricity
demand and the emissions
reduction target

This mechanism still works if future
conditions are not as expected

Supports switch to gas,
which helps mitigate
system security challenges

Extended large-scale
renewable energy target

Extending the current
LRET has the highest cost
to the economy

This mechanism targets
renewables rather than
emissions so its ability to
achieve emissions targets
is uncertain

Makes it harder to maintain
power system security
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Government-led closure
of coal-fired power
stations results in the
highest electricity bills
for customers

Regulatory
closure

Depends on governments
guessing which power
stations to close and
when - and sticking to
their schedule
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RELATIVE OUTCOMES OF MEETING PARIS 2030 EMISSION REDUCTION TARGET




