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Dear SirfMadam

Response to Issues Paper - Congestion Management Review

Stanwell Corporation welcomes the opportunity to comment on the AEMC’s Issues Paper
on Congestion Management, 3 March 20086. Stanwell does not intend to respond to each
guestion in the issues paper in detail but proposes to make comments on the general
areas covered by them.

Stanwell's views in brief are:
» The degree of congestion in the NEM is more a question of how it is measured
than whether it is material.
= The primary solution to congestion is a stronger market benefits Regulatory Test
» |f a constraint management regime is implemented it must be in the simplest, least
intrusive form possible

Materiality of Congestion

If Stanwell was to summarise its view of the materiality of congestion it would be “the
statistics do not support the anecdotal evidence” This is largely from a Queensland
perspective and more specifically a Stanwell perspective. What is the anecdotal
evidence?

= A sense that during a large proportion of peak periods, QNI is constrained and
there is a material price difference between Qld and NSW.

« The central Qld to southern Qld limit binds sufficiently to cause loss of spot
revenue, and the necessity to compete for market share by bidding plant at -
10003MWh.

» Stanwell's energy limited hydro plant in north Queensland is bid unavailable for
commercial reasons partly to avoid being constrained on due to constraints into
north Queensland.

= Generators in Queensland who have exposure to the spot market seek to keep
QNI unconstrained while NSW price is higher than Queensland.

A further comment Stanwell could make on congestion is “the majority generator view is
driven by generators with commercial inferest in maintaining a moderate level of
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